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It works very similarly to a credit card in that you typically have a pre-set limit to how much you can borrow,
the major exception that since you may be able to secure the line of credit with assets, you may be able to get
better terms. Protection from challenge Courts generally do not substitute their judgment when reviewing a
trustee's exercise of discretion, but intervene only when there has been an abuse of that discretion. The trustee
could consider moving the entire trust to a state within the United States. For example, the Delaware, Nevada,
New Hampshire, North Carolina, Ohio and South Dakota statutes provide that the permissible appointees of
the power of appointment need not be permissible beneficiaries of the decanted trust. Decanting 'Decanting'
typically refers to the process whereby the funds of an irrevocable trust are paid over to another trust. Some
decanting statutes explicitly address this issue. Most states are silent as to whether the distribution standard
can be changed, so presumably the standard can be changed through decanting. Decanting is typically
considered the exercise of a trustee's discretionary distribution power and thus should be governed by the same
standard of review. Location and Facilities optional 1. Thus, a trustee making a decanting distribution should
be able to grant powers of appointment to one or more beneficiaries of the new trust, but for limitations in the
original trust agreement. Given the tax consequences of distributions to US beneficiaries or the new rules
taxing the use of trust property held in a foreign trust as a deemed distribution, decanting a portion of the trust
to a US trust may be advisable. State initiatives are responding to the need or perceived need to provide
flexibility in trust administration, while the tax authorities are studying the tax implications of trustee
distributions of all or a portion of the principal of an irrevocable trust to another irrevocable trust 'decanting'
that result in a change in the administrative provisions or beneficial interests of the distributing trust. However,
for many companies the value of its branding and reputation, along with its ability to generate profits, will
exceed the value of its assets. Changing beneficiaries A trustee may want to eliminate a beneficiary for a
number of reasons, from changed financial circumstances to mental health issues; alternatively, a trustee may
want to accelerate the interest of a beneficiary who currently has a future interest. Notice Decanting a trust
fund from one trust to another may have tax implications for both trusts and their beneficiaries. Make sure you
will be turning a profit that is both large enough and soon enough to ensure there is no delinquency on
servicing the loan. What do you think your company is worth? At least three states permit decanting whether
or not there is an existing need to distribute principal or income under any standard provided in the first trust.
Many states have enacted legislation clarifying that such responsibilities can be bifurcated in the trust context,
so that a trustee can rely on the direction of an investment or distribution adviser, with no responsibility to
monitor or review those directions. In some cases, appointing a co-trustee located in a state will be sufficient
to obtain access to that state's decanting statute. You also have an idea of how much money your company will
be worth. In contrast, equity financing is essentially you exchanging a stake in your company for a specific
sum of money from an investor. Other Location can be an important aspect of your business even if you are
not in retail or manufacturing. Only then will you be able to identify the amount of money you will need to
raise There are two primary financing options: equity and debt. Information you may want to include: Size e.
Create multiple opportunities from a single line of expertise. Extending length of trust With the exception of
Delaware, every decanting statute either expressly permits or is silent as to the trustee's ability to extend the
trust term.


