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The variables were empirically tested with the hierarchical regression on the companies from three industry
such as pharmaceutical, Energy, and Media. According to this view, the influence of dividend yield on returns
value is hypothesized to be positive negative , since the tax on capital gains is lower than the tax on dividend
income. For this, we have adopted a sample of dividend paying electrical machinery manufacturing companies
listed in Bombay Stock Exchange BSE. Three different positions have been taken on the relevance of
dividends. The panel data regression models were used for a mean total of non-financial listed companies
during for 12 Asian economics. Research Problem I M Pandey 11th edition of Financial Management
evaluated the dividend policy determinants and its impact on market value of scrip. Numerous factors such as
risk faced by the firm, cash flow situation of the firm, agency costs including agency costs of debt and agency
costs of equity , growth opportunities, taxation, etc. According to Bhattacharya [13] dividend decision of a
firm can be seen as a source of signal which shows that profitable firms with good project investment
opportunities will pay higher dividends in order to separate themselves from other firms which are having
projects with fewer profits. Their results do not match the views of Miller and Modigliani [8]. He could do it
by developing a very good mathematical model based on his research of twenty eight big U. Pruitt and Gitman
[17] also found that the risk involved in year to year profits also play a major role in the dividend policy
decision of a firm. There were totally companies in the industry of electrical machinery manufacturing. Other
researchers like Rozeff [19] made use of the beta of the firm as a proxy for risk associated with the market and
could find a negative relationship between dividend payout and risk in the market. Higgins [24] could
conclude that the dividend payout ratios are related in a negative way with respect to the financing of new
investment opportunities. The analyses were conducted using the parameter estimates within AMOS graphics
and it displayed the standardized parameter estimates. So, in this context of importance of dividend policy to
the firm and the relevant value maximization associated with it, the electrical machinery manufacturing
industry is considered for the study to analyze and find out the importance of dividend policy in that industry.
The dividend payout decision of a company has got a direct influence on both of them. But, still the actual
rationale of Gordon [12] is very often cited. These types of firms are more inclined to pay better proportion of
their earnings as dividends than the firms with uncertain or uneven earnings. Therefore the data of these 72
companies was taken into consideration. So, for management it is a very important function to decide upon
whether to pay the dividends or to invest the money back into the company to exploit on other opportunities
which result in capital gains. They were used the Multiple regression technique to analyses the data and prove
the hypothesis. The dividend payout decision will be taken as a positive signal and accordingly the value of
the stock prices appreciate. This study was based on the eleven selected Indian banks listed and actively traded
in National Stock Exchange NSE during the period to  Four decades of academic research was not in a
position to resolve it. Green et al.


