
UNETHICAL BEHAVIOR IN ACCOUNTING

Once caught and tried, accountants so unethical as to commit crimes related to their perished as a business because of
its poor conduct in the Enron scandal.

Unethical accountants could easily alter company financial records and maneuver numbers to paint false
pictures of company successes. Accountant as Whistleblower An accountant may face the ethical dilemma of
reporting discovered accounting violations to the Financial Accounting Standards Board. Range of
experiences By the end of there were over 38, practising accountants in Ireland; the document portrays a range
of experiences and attitudes toward ethics. For publicly traded companies, the Sarbanes-Oxley Act prescribes
fines and prison time for knowingly falsifying financial information. Small-business owners should exercise
caution, as not understanding accounting practices and standards is not a defense for fraudulent reporting.
Encourage ethical decision making by developing a code of ethics and setting an example for following it. The
ethical issue for these accountants becomes maintaining true reporting of company assets, liabilities and
profits without giving in to the pressure placed on them by management or corporate officers. In some cases,
unethical behavior is also illegal and can result in fines and even jail time for executives. Ask how you'll feel
about yourself after the action you're considering and how you would feel if the action was made public. Not
only is this devastating for said accountant, it is also devastating on both friends and family, particularly the
family. In an article in the Houston Chronicle , author Jonathan Lister describes ethical issues frequently
encountered by accountants: Pressure From Management The burden for public companies to succeed at high
levels may place undue stress and pressure on accountants creating balance sheets and financial statements. If
you pressure company accountants to behave unethically, these accountants can't uphold the standards of their
profession, and they might risk loss of their license or credentials. Omission of Financial Records A corporate
officer or other executive may ask an accountant to omit or leave out certain financial figures from a balance
sheet that may paint the business in a bad light to the public and investors. Circle, a sports gear company in
Easton, Pa. For example, an unethical accountant granted too much control and too little oversight from
superiors can embezzle from the business and conceal the evidence. Usefulness of Financial Statements Each
time that an unethical accountant deliberately breaks the rules and regulations to manipulate the information
presented on the financial statements to illegal advantage, those financial statements become less and less
useful. Instituting a system of checks and balances helps prevent unethical financial practices, according to the
accounting firm of Miller, Searles, Bahr and Wills LLC. This is especially true for small businesses in
tight-knit communities. Promising what you can't deliver may increase sales in the short term but over the long
term will lead to dissatisfied customers, resulting in negative publicity and possible legal action, says
"Entrepreneur" magazine. Share on Facebook Unethical decisions can ruin a business. In general, customers
would rather shop at businesses that operate ethically, take care of their employees and support their
communities. No one will disagree that ethical behavior is necessary in the accounting profession, as the
consequences of unethical behaviour by accountants can be disastrous for the companies concerned, as well as
for the accountants themselves. Accounting professional standards require that accounting work is performed
ethically and with integrity. The most infamous example of a company that "cooked" its books is Enron,
which has since gone bankrupt. Over time, this may destroy your business. Loss of Reputation If you operate
your small business in an unethical manner, word will eventually get out. Overbilling Another example of
unethical behavior is billing a client or government agency for more than the actual price of a good or service.
Unethical Accounting Unethical accounting occurs when businesses bend accounting rules or falsify their
financial statements to present a more favorable picture than actually exists. Poor ethics in accounting result
not only in increased incidences of criminal activities, but also hurt the business through harming its
reputation and rendering their financial statements untrustworthy and thus useless. At the moment, I think
regulation in our area is relatively robust. His career includes public company auditing and work with the
campus recruiting team for his alma mater. Misappropriation of Assets A business owner might think he's only
using his own assets when he takes business goods for personal use, such as a ream of copy paper or a pizza at
the end of the night, but an employee might see things differently.


