
A HISTORY OF MERCANTILISM IN EUROPE

Mercantilism became the dominant school of economic thought in Europe throughout the late Renaissance and the
early-modern period.

In England, the Navigation Act of prohibited foreign vessels from engaging in coastal trade in England and
required that all goods imported from the continent of Europe be carried on either an English vessel or a vessel
registered in the country of origin of the goods. This accounting made extremely clear the inflow and outflow
of trade, contributing to the close scrutiny given to the balance of trade. University of Wisconsin Press. Smith
saw English merchant Thomas Mun as a major creator of the mercantile system, especially in his England's
Treasure by Forraign Trade, which Smith considered the archetype of manifesto of the movement Magnusson 
Devenant had opined that the real power of a country is its population. Smith made a number of important
criticisms of mercantilist doctrine. Edward Elgar Publishing. This is where it deals with post-war
reconstruction, the subsequent ups and downs of the advanced western economies, and the tortuous but
apparently successful progress of the process of integration of the European nation states. With the
establishment of overseas colonies by European powers early in the 17th century, mercantile theory gained a
new and wider significance, in which its aim and ideal became both national and imperialistic. Shipping was
particularly important during the mercantile period. In continental Europe, the process was somewhat
different. Governments sought to ensure that exports exceeded imports and to accumulate wealth in the form
of bullion mostly gold and silver. British Colonial Mercantilism The British colonies were subject to the direct
and indirect effects of mercantilist policy at home. A number of wars, most notably the Anglo-Dutch Wars and
the Franco-Dutch Wars , can be linked directly to mercantilist theories. Scholars are also divided over the
cause of mercantilism's end. Industrial regulations, monopolies, and tariffs were abolished, and emigration and
machinery exports were freed. Students might even enjoy this more and it would certainly be more beneficial
to them. Production was carefully regulated with the object of securing goods of high quality and low cost,
thus enabling the nation to hold its place in foreign markets. Sixthly, Political Patronage established
Mercantilism on sound footing. A fairly conventional gloomy picture of the era is thus retailed, but although
with a concentration on the disastrous nature of most policies, the narrative never omits to explain that behind
them there were reasons even if not always reason and not simply whims. Whereas later economic ideas were
often developed by academics and philosophers, almost all mercantilist writers were merchants or government
officials Niehans  These views later became the basis of monetarism , whose proponents actually rejected most
of the details of Keynesian monetary theory; monetarism developing as one of the most important modern
schools of economics. Most of the mercantilist policies were the outgrowth of the relationship between the
governments of the nation-states and their mercantile classes. Colonies should provide markets for
manufactured goods and sources of raw material. Adam Smith had rejected a focus on the money supply ,
arguing that goods, population, and institutions were the real causes of prosperity. The following ideas, and
the underlying principles, may be called mercantilism: The economic health or wealth of a nation can be
measured by the amount of precious metal , gold , or silver , which it possessed. Heckscher, Eli. Isolated
feudal estates were being replaced by centralized nation-states as the focus of power.


