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However eventually it was understood that shareholders supported the proposal and realized it was an
opportunity for future growth, increased market share, and higher share prices and returns Bolt,  However the
major one of them all being Woolworths. There are many standard financial ratios used in order to evaluate a
business or a company. This evolution had diversified and strengthened the company together with the
experience and knowledge and skill of highly committed directors Wesfarmers,  This substantially
demonstrates the significant buying power with suppliers manufactures and obtains benefits associated with
dedicated networks and shareholder goodwill Wesfarmers,  However both Coles and Woolworths operate in a
duopolistic market for large scale retailers, with other competitors finding it difficult to compete with these
two massive players. Over the years Wesfarmers has grown significantly both physically and financially. In
Infront Analytics, financial ratios are categorized according to the financial aspect of the business that the ratio
measures: - Growth ratios measure the company's rate of growth and assess the potential for future growth.
There has always been a constant increase in the Return on asset from 8. The stakeholders include employees,
customers, suppliers and other contractors, government agencies, local communities, and also shareholders in
the parent company. Over the years the group acquired Linde Gas, which is a major provider of gas to the
Australian Industrial market. How to cite this page Choose cite format:. Did you know? Profitability ratios
include margin ratios such as profit margin or operating margin and return ratios such as return on equity or
return on assets. Essay Topic: Analysis , Financial Wesfarmers : Financial Analysis Wesfarmers main focus is
very simple but an effective objective of providing a satisfactory return to its shareholders. We will write a
custom essay sample on Wesfarmers : Financial Analysis or any similar topic only for you Order Now In
Wesfarmers finalized the acquisition of Lumley Australian and New Zealand insurance business which helped
diversify Wesfarmers business operations and finally in , Wesfarmers acquired the Coles group Greenhalgh, 
However given the global financial and economic crisis, Financial experts have predicted that Wesfarmers
debt levels are going to rise in the short to medium term of Greenhalgh,  Financial ratios can also be used by
managers within a firm, by current and potential shareholders owners of a firm, and by a firm's creditors.
Together with the mergers and acquisitions taken place over the years, Wesfarmers board ensured that these
transitions were a smooth one, keeping abreast with the history and culture of the company. Infront Analytics
provides full transparency on calculation formulae for most analytics. There was a significant rise in net profit
margin 7. Criticism also leveled at the company over its adequate stakeholder involvement in the issue
Sustainable Asset Management,  Security analysts use financial ratios to compare the strengths and
weaknesses of various companies. The short to medium term debt will have to be refinanced in the coming
months to assist it reducing any further risks. However off late their liquidity position is considered to be
weak, considering the significant level of short term debt they have acquired, although a portion of it was paid
off by the end of , there is still a segment of it which is yet to be completely cleared off. Over the last 4 years
Wesfarmers net revenues kept rising dramatically from 7. Until Wesfarmers has a strong control over their
assets, and the ability of the company to meet short term obligations were high. General merchandising and
apparel store Target has performed strongly compared to peers, reporting margins growing from 2. However
being a difficult year due to the global financial crisis there has been a drop in net profit margin. The
government and the public were concerned about leaching of heavy metals into the water table. This shows the
ability of Wesfarmers to purchase assets using borrowed funds and thus lever up their total assets. Succession
planning is another issue which is constantly under review within the group. Wesfarmers key strategy is to
grow through acquisitions. Just click the market multiple or financial ratio figure to open the formula viewer.
About Financials Ratios Financial ratios are generally ratios of selected values on an enterprise's financial
statements. Wesfarmers also revised their disclosure process and policy and improved timely disclosure of
relevant information to the market, this includes the conduct of investor and analyst briefing and
communication with the media. It is possible to further drill down through the calculation chain clicking
underlined figures. Over the years Wesfarmers made strong efforts and changes to advocate the best practice
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in Corporate Governance by fulfilling its obligations and responsibilities. The total operating revenue
increased five percent a revenue of 7. Financial ratios allow for comparisons between companies, between
industries and also between a single company and its industry average or peer group average.


